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E.O. 11652: N/A 

TAGS: ETRD, BR, UK, FR, IT 

SUBJECT: COST OF PRODUCTION INSURANCE FOR EUROPEAN EXPORT- 
ERS 

REF: BRASILIA 8172 

1. COST OF PRODUCTION INSURANCE SCHEMES ARE PRESENTLY IN 
EFFECT IN THE UK, FRANCE, AND FINLAND. ITALY HAS SUCH 

A SCHEME ON THE BOOKS, BUT ITS OPERATION HAS BEEN 
SUSPENDED. THERE HAVE BEEN RUMBLINGS ABOUT SIMILAR 
PLANS BEING PUT INTO EFFECT IN JAPAN AND CANADA, BUT SO 
FAR NOTHING HAS APPEARED. 

2. THE US HAS VIGOROUSLY OPPOSED THE PROLIFERATION OF 
"INFLATION INSURANCE" SCHEMES BILATERALLY, IN THE OECD, 

AND IN THE GATT. WE INTEND TO NOTIFY EACH OF THE PLANS 
NOW IN EFFECT TO THE MTN WHERE THEY WOULD BE NEGOTIATED 
AS EXPORT SUBSIDIES. 

3. COPIES OF DRAFT NOTIFICATIONS TO THE MTN CONTAINING 
DETAILED INFORMATION ON THE BRITISH, FRENCH, AND ITALIAN 
SCHEMES ARE BEING POUCHED TO BRASILIA. KISSINGER 
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Document Number: 1975STATE245930 

Document Source: CORE 

Document Unique ID: 00 
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